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Currently comprising 46 members (as of April 2025), the Climate Club is
an open, cooperative, and inclusive forum of climate-ambitious countries,
aiming to fast-track the decarbonisation of heavy-emitting industries
through three pillars:

I. Advancing ambitious and transparent climate change mitigation
policies
Il. Transforming industries

Ill. Boosting international climate cooperation and partnerships

The OECD and the International Energy Agency (IEA) co-host the
Secretariat of the Climate Club.

The Climate Club Financial Toolkit is a deliverable under Pillar Ill. It will
be updated by end 2025 under the Module 7 of the Climate Club Work
Programme 2025/26.
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Objectives of the Financial Toolkit

, hotably to meet the requests from EMDEs on the Climate Club’s Global

Matchmaking Platform (GMP), by:

Providing an accessible tool for research and comparison of instruments and
strategies

Sharing concrete examples on how to design and implement economic, de-risking
and financing instruments

to build robust business cases, by:
Analysing how economic, de-risking and financing instruments can improve industry
decarbonisation business models

Identifying which institutions can provide these instruments
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Overview of the Financial Toolkit G” OECD \.)
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Economic, de-risking Case studies of Economic assessment
and financing instruments available instruments of selected technologies

" Overview of 28 financial . Success factors of . Steel: Renewable Hydrogen

instruments to advance instruments to support and Carbon Capture Use and

low-carbon solutions industry decarbonisation Storage (CCUS)

projects

Ll Classification under . Cement: CCS and Limestone

economic, de-risking and = Diversity of regions, Calcined Clay Cement (LC3)

financing instruments instruments and providers

. Petrochemicals: Biomass
based solutions and CCUS
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Economic
Accelerated Depreciation Buyer Credit Guarantees Bonds
Auction and Contract for Difference Energy Savings Insurance Concessional Loans
Carbon Tax First and Second Loss Facility Local Currency Loans and Facilities
Carbon Credits Foreign Currency Guarantee Public and Private Equity
Emission Trading Schemes Partial Risk Guarantee Pull Financing Instruments
Extended Producer Responsibility Fees Performance Guarantee Results-Based Financing Instruments
Grants and Subsidies Political Risk Insurance Revolving Credit Facility
Green Premium Financing Sovereign Guarantees Short-term Loans
Tax Credits Swaps and Derivatives Structured and Securitised Products
Sustainability-Linked Instruments
> Various
> can help address multiple barriers when developing an industry decarbonisation project
© OECD 2025 5
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20 Case Studies have been collected

Economic

E.2. Auction and Contract for Difference
Hintco/H2Global

E.4. Carbon Credits
Puro/Net Zero

E.6. Extended Producer Responsibility Fees
European Union

E.7. Grants and Subsidies,
EBRD; Government of India

E.9. Tax Credits
US Department of Energy

Derisking

D.1. Buyer Credit Guarantees
EIF

D.2. Energy Savings Insurance
GCF/XacBank

D.4. Foreign Currency
Guarantee

IDB and Ministry of Finance of
Brazil

D.5. Partial Risk Guarantee
EESL/SIDBI/World Bank

| Note: the "category" is not always strictly defined. For instance, some programmes or funds may use several instruments, and

the definitions of instruments may overlap.
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Financing

F.1. Bonds
IDB and BBVA Sustainability Bonds

F.2. Concessional Loans
Climate Investment Fund; EBRD/GCEF;
Mitigation Action Facility

F.3. Local Currency Loans and Facilities
Eco Invest Brazil

F.5. Pull financing instruments

F.6. Results-based financing
instruments

IDB; Instiglio
F.10. Sustainability-Linked Instruments

Indorama Ventures and JSW Steel;
Votorantim Cimentos
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T ments
= Direct public support for targeted = Knowledge sharing and
or timebound uses matchmaking platforms to

. . facilitate implementation
= Derisking instruments to optimise

the leverage of public resources =  Multi-stakeholder approaches

Enabling conditions Replicability and scale-up

= Capacity building to strengthen = Innovative financial instruments

institutional readiness and industry for early stages of project/
maturity technology development

= Key role of sustainable = Importance of project pipelines

taxonomies
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= The economic assessment covers only a subset of technologies to decarbonise each sector.

= Thetechnologies have been selected based on their relevance for the country/sector’s
decarbonisation, technology readiness levels and the need to benefit from policy and financing
solutions to stimulate investment.

Iron and Steel Petrochemicals and Plastics

= Cross-cutting fora = Based on economic = Based on economic
“reference cement assessmentin Indonesia assessment of Thailand
plant” in the UniFe'd' ' and South Africa «  Technologies:
States and sensitivities = Technologies: * Biomass to bio-ethanol to
reﬂectlng conditionsin - Renewable hydrogen- bio-olefins
other regions based direct reduction * Biomass to bio-based and
= Technologies: * Blast Furnace biodegradable plastics
* CCS revamping with CCUS * CCS
* Limestone Calcined
Clay Cement (LC3)
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Reader’s guide: Economic assessment
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Value chain overview

Economic assessment

Cement
Overview

\J Cement
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=  Around 15 new case studies are currently being prepared with governments, industry
actors and the financing community.

The Toolkit will be updated, enriched and turned into an OECD report by end 2025,
incorporating the comments received on the first version.

Workshop in Q4 2025 to discuss how to further make use of the Toolkit for Climate Club
members and other stakeholders.
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OECD, IEA and Climate Club knowledge products

= Recent OECD, IEA and Climate Club
knowledge products:

Climate Club Financial Toolkit

Financing solutions to foster industrial

decarbonisation in emerging and developing

economies

Mapping financial and technical assistance
for industry decarbonisation in emerging
markets and developing economies

Framework for industry’s net-zero transition

Policy Toolbox for Industrial Decarbonisation

d
Climate Club Financial Toolkits

Economic, de-risking and fin
instruments for industry dec:
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Framework for industry’s
net-zero transition
L1 Oewsloging fnencisg "

b :.‘l mamng and dessloping
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https://www.oecd.org/en/publications/climate-club-financial-toolkit_cba1a515-en.html
https://www.oecd-ilibrary.org/environment/financing-solutions-to-foster-industrial-decarbonisation-in-emerging-and-developing-economies_24a155ab-en
https://www.oecd-ilibrary.org/environment/financing-solutions-to-foster-industrial-decarbonisation-in-emerging-and-developing-economies_24a155ab-en
https://www.oecd.org/en/publications/mapping-financial-and-technical-assistance-for-industry-decarbonisation-in-emerging-markets-and-developing-economies_7ecda2b7-en.html
https://www.oecd.org/en/publications/mapping-financial-and-technical-assistance-for-industry-decarbonisation-in-emerging-markets-and-developing-economies_7ecda2b7-en.html
https://www.oecd.org/en/publications/mapping-financial-and-technical-assistance-for-industry-decarbonisation-in-emerging-markets-and-developing-economies_7ecda2b7-en.html
https://www.oecd-ilibrary.org/environment/framework-for-industry-s-net-zero-transition_0c5e2bac-en
https://www.iea.org/reports/policy-toolbox-for-industrial-decarbonisation
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Instrument
—e Economic Instrument
Instrument P category |
et —e Accelerated Depreciation [ o ignheroi ] \)
"""""""""""""""""" P CLIMATE
Clickable links cLuB

| to related case studies

Concept and Definition

. Accelerated depreciation occurs when a capital asset reduces its book value at a faster rate than it would via traditional
depreciation methods, e.g. compared to the "straight-line depreciation” method, where the value of the asset is depreciated
evenly over its lifetime. It records larger depreciation expenses during the earlier years of an asset’s useful life, and smaller ones
in later years.

. Accelerated depreciation is allowed under the Generally Accepted Accounting Principles (GAAP), but it is not applicable to all
types of assets, and faces limitations in applicable rates. Several post COVID-19 relief packages issued by governments
included a provision to adjust the authorised accelerated depreciation rate for specific assets, e.g, machinery.

Benefits

. Accelerated depreciation lowers the taxable income durning the early years of an asset lifetime (thereby improving the
companies’ cash balance), while increasing taxable income in later years.

Relevance to Decarbonisation

. For CAPEX intensive projects, such as production plants, governments can use accelerated depreciation tax policies to
encourage businesses to purchase new assets and optimise their cash flows at the early and riskiest stages of a project.

Type of Provider(s)
. Governments
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Reader’s guide: Case studies

= 20 case studies illustrating 14 instruments of the toolkit
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Description

Analysis

H2Global mechanism
Hintco
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Ecentve descrgtion

The H2Glotal mechanssm fociitates the crestion
and scale-Up of global ciean fuel markats. A
codicated antty, Hco GentiH, fiks Dose ot up
10 Uada hydrogan and fs dorvatyves via a coubla
auction mechanism.

HNLGO sTimuAa1es Claan enargy marksts by

Supported projeci|s)

On the suppty side, the hrst renewable ammona peojoct, lod by
feiglobe n Egypt, hos beon awaedod in 2024, On the demand sice,
The firet tenders are sepected in 2026,

To dote, EUSL 5 86 bn have hoen commtted or sarmarked to Hintoo,
from Ausstratia, Canoda, Oecmany and the Nethedands,

SOCUNING Prociuction of cloan fuals gh long
term purchuse agresments |10 pears) and
SELNYE VIS EhO-1em cOnDRES (0.4, 1 year. Tha
Peoduct Ao geog sphical scope &ee oy 1he
ceagn elaments at the dlscration of the funding
badky

Smlar 1o the Contracts tor Ditference (CHD)
oppeanch, the potentol diffeence Detween
supply prices snd cemand prces is cowmrmed by
H0teo with grants from & public or phlantteupic
fundling body,

H2Global mechanism
Hintco

to related instrument |

g ] ()
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Lessons Loomt

* Long-temm purchess sgreaments can
unlock Final investment Docison for
lorge-=cale cloan fuels production

g from
of scala and competitive prices,

. Regulstory uncestainties (2., on the
Imarprstation of EU Dolegatad Acts
and tha impaort of daevativas from
outakse Eulops] pase & challangs tor
able project developrent,
wspacisly for 0-SAF.

. ACCRS 10 POt INtrastiuches 6 o
chafenge for many bidders. Hintco
ains 10 cvetcome any bottlenecks
through contractual anangemants,

Restricted Use - A usage restreint

Neplicability

* The instrument con be applied 1o
other hydrogen and claan fuel
markets (o4 shipping) or low
200N LEChNlogas such B3 Zrean
steal,

* H2Giobal i baing offerad as an
EOMOMNLALON atriman for the
Eurcpaan Hyckogen Bank (EHB), In
2024, 1he govarmments of Australin
ond Cannda have commitied to jont
suctons with Germany. Fis ace slso
jooking at leversging the Instrumant
1o suppor cecarbonisaban,

Impact

* MIGlobol reduces prce, market,
ond repulatony risks himderng the
developmant of the clesn
Fydrogen econonTy.

The auchons prowde consistent
trada Mows and Lgudity - both
sasantial foe healthy market
developmant.

The Instnumant Can promese o
Business cusa for the tachnology
by providng Investment ceraiy
actons hydrogen supply chains
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