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Current Landscape of Policies, Frameworks & Standards

Mapping out audit, assurance and evaluation
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Building Integrity through Policies, Frameworks &

Standards
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Guidance on how to identify risks
and impacts

Support in avoiding, mitigating
and managing risks and impacts
in business sustainably

Requiring parties to report
national GHG emissions

Builds system of measurement,
reporting and verification
Alignment with developing
countries priorities and needs

Establishing voluntary framework
to disclose environmental
information annually

Providing benchmarking system
for investors to assess climate
risks and opportunities

Environmental and Social Risks

Labor and Working Conditions

Resource Efficiency and Pollution Prevention
Community Health, Safety, and Security

Land Acquisition and Involuntary Resettlement
Biodiversity

Indigenous Peoples

Cultural Heritage

Greenhouse Gas Emissions
Progress Tracking

Impacts and Adaptation
Financial and Technical Support
Market-Based Mechanisms

Climate Change
Water Security
Forests

Supplementary Guidance
Documents

Overall Sustainability
Framework

Supplementary Guidance
Documents

Training and Educational
Programs

Coordination Platforms

Supplementary Guidance
Documents

Training Programs
Sector-specific Guidance
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Current Barriers in the Industrial Decarbonization
Impacting stakeholders and economies

1) Stakeholders face challenges due to lack of data and 2 ) Current sustainability reporting standards focus on
inaccessibility to resources G20 country needs and capabilities

Often not fully aligned with EMDEs needs and

missing the significant opportunity of these rapidly

growing nations and economies

Stakeholder Barriers + Gaps

* Perceived risks due to lack of data and market

uncertainty
Investors + * Lack of evidence for carbon credit integrity
Buyers «  Carbon market technical terminology hinders Number of companies publishing sustainability reports that meet the
understanding minimum reporting requirements, 2022
. Missing confidence in regulatory frameworks To mget the minimum yrequirements a company must have publis'hed informat'ion ona set qf key disclosure elements
covering the company’s governance practices as well as economic, social and environment impacts.
+ Methodology to demonstrate integrity of carbon PP o=
Project credit to targeted stakeholders l BT f
Developers + «  Financial terminology creates barriers in = P N o8
Sellers understanding and accessing financial tools / e ; %M
«  Lack of clarity in regulation and standards " .y 77/
« Limited collaboration pathways to share deep \\\‘%«’f
technical expertise with relation to standards and
Validation + regulations
Verification » Lack of publicly accessible data to validate and
Bodies verify
* Lack of knowledge to bridge financial institutions ¢
and project developers’ language and efforts P
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Environment Programme and United Nations Conference on Trade and Development. Retrieved from https://ourworldindata.org/grapher/companies-publishing-sustainability-reports-
minimum-requirements [online resource]



Developing an Accessible System for Integrity
Prioritising the user experience

GObjective eUser design principles eCriteria for design

Effectiveness

Efficiency
Satisfaction

Usability

To develop new and redesign
existing standards and
frameworks that are useful Presentation
for stakeholder decision
making, especially in
emerging and developing
economies

Faithfulness

Completeness
Neutrality, free from material error and bias

4
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https://papers.ssrn.com/sol3/papers.cfm?abstract_id=4545204

Case Study: Focusing on User Experience in Green
Financing

Southeast Asia has a quickly growing economy at unprecedented rates plus was * The Asian Development Bank established the Southeast Asia Green
impacted significantly after COVID-19. With the growth, pollution, depletion of Finance Hub to bridge the gaps between financial institutions and
resources and climate change impacts grew rapidly as well. project developers focused on the needs of their member countries
$210 billion annually is required for climate resilient infrastructure between 2016 * Leverage every $1 of sovereign finance to gain $5-$6 of green and
and 2030. To encourage economic growth but curb the impacts of a growing sustainable capital into local projects and innovations

economy and climate change, there needed to be an innovative technical and + |dentifies regional projects and proposes financing mechanisms
financial solution.

Project Development Capacity Building Climate Advisory gz:,lt?]be?;?]tilgse f/ltaene;ggrl:wneist

Support in developing
project concepts and
innovative finance
solutions for ADB
proposal

Promote thought
leadership and capacity-
building work on green
and innovative finance

Onboard climate and
financial experts to the
hub for in-house expertise
and resources

Create channels for
cross-sector and global
development partnerships

Manage a regional green
fund to align financial
tools with local needs and
accelerate financial
infrastructure

$1.9 billion achieved in cofinancing commitments in 4 years

Southeast Asia’s first sovereign sustainability bond granted in Thailand for over $1 billion

First green recovery fund ($150 million) in the region for Indonesia’s Climate Goals and initiatives aligned with
Sustainable Development Goals; through catalytic financial mechanisms potential to unlock 8 times the funding

Closing the Trust Gap

Link: ADB Southeast Asia Green Finance Hub: Catalyzing Green and Innovative Finance
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https://www.adb.org/sites/default/files/publication/897761/adb-southeast-asia-green-finance-hub-flyer.pdf

Conclusion Thoughts

The gaps in the carbon market ecosystem should be addressed by

prioritizing usability in standard, policy and framework design
phases

Prioritizing the users during the design phase:

 Avoids hurdles further down the timeline (e.g. the EU
Omnibus rollbacks)

«  Ensures critical stakeholders (such as EMDES) in the green
transition are included and leading the transition

Digitalization builds trust in carbon markets through transparent
data, real-time tracking, and user-friendly access

Closing the Trust Gap




Thank you

Contact me: Follow us on:

Bratin Roy |E| @

Global Head of Decarbonization
tuvsud.com

Email: bratin.roy@tuvsud.com y
ye info@tuvsud.com
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