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Fostering Sustainable Industries in EMDEs – The emission gap

Source: Net Zero by 2050 – Analysis - IEA

EMDEs dominate industrial emissions today, with expansion in the production and use of 
materials expected out to the mid-century, supporting development. 

https://www.iea.org/reports/net-zero-by-2050


Fostering Sustainable Industries in EMDEs – The financing gap



Climate finance for industry transition – Not yet sufficient

While clean power and electrification, which will be an important mitigation lever for industry 
decarbonisation, has been a focus of climate finance over the past 20 years, a gap for industry-focused 
assistance remains.



Barriers to mobilizing climate finance to EMDEs

Source: 2022 OECD DAC Survey on Providers’ 
Portfolios

Source: OECD (2024)

Figure 1: Challenges for climate/ SDGs mobilization Figure 2: Reported Barriers that IFIs and Funds Face in 
Providing Assistance for Industry Decarbonisation 
Projects​



1. Strengthening the implementation of NDCs as the starting point of 
strategic finance for industrial decarbonization

Source: OECD (2024)

• Sectoral NDC targets

• Implementable: Clear, actionable plans 

with legal, regulatory, and sectoral 

frameworks.

• Investable: Detailed investment needs, 

financing strategies, and clear roles for 

domestic and external finance.



2. Sectoral roadmap is critical to channel public 
and private finance for sustainable industries

Source: FICEM (2025)



3. A comprehensive policy framework to enable 
financing for industrial decarbonization

Source: UNIDO (2025)



4. Taxonomies and criteria for eligible transitional activities
• Global and Regional Collaboration:  

International Platform on Sustainable 
Finance (IPSF) and the Network for 
Greening the Financial System (NGFS), ISSB

• Tailoring to Local Contexts: Guidance must 
be flexible to address regional and sectoral 
differences and support a just transition, 
especially in emerging markets.

• Private Sector and Voluntary 
Initiatives: Leading private sector groups 
set benchmarks for transition plans, 
increasingly aligning with international 
standards.

• Challenges and Gaps: The EU’s regulatory 
framework for transition finance remains 
fragmented, highlighting the need for 
further harmonization.



5. Global landscape for technical and financial 
assistance for industrial decarbonisation 
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Recent developments in climate finance for industry

There has been a recent focus from governments, civil society organisations and IFIs on both the 
amount of climate finance being provided, and the quality of the financial and technical assistance 
being provided



A framework to mobilize resources and enable the net-zero transition in 
industries



Remarks: Key levers for Strategic finance for Industrial decarbonization  

Policy Frameworks

• National sustainable finance taxonomies

• NDCs & Green industrial policies
• Sectoral transition pathways (local)

Financing Instruments
• Sustainability-linked loans/bonds
• Risk-sharing facilities
• Concessional lending

Capacity & Data
• Strengthen MRV systems
• Standardized reporting
• Third-party verification

Stakeholder Engagement
• Industrial Decarbonization Platforms
• Industry- MDBs - finance collaboration
• Knowledge sharing



Final thought: Unlocking local currency financing in 
EMDEs – macro effort – not yet reaching out to Industry

Short-term measures:
• Unlock the local currency potential of 

development finance: Mandate MDBs and 
DFIs to review currency risk frameworks and 
collaborate on treasury functions to improve 
local currency financing.

• Unlock the potential of local financial actors: 
Prioritize engagement with local financial 
actors and structure transactions to support 
local currency assets and SME lending.

• Support existing mitigation and market-
building initiatives: Scale up targeted 
initiatives like FrontClear and LSF to 
streamline donor resources and strengthen 
market-building efforts.

Long-term measures:
• Reform frameworks: Review MDBs’ 

founding documents to enable more local 
currency debt issuance and financing.

• Develop local capital markets: Prioritize 
financial infrastructure, scalable 
instruments, gap analyses, and tailored 
concessionality for market maturity.

• Co-ordinate donor efforts: Harmonize 
regulatory standards, improve cross-
border cooperation, and integrate local 
markets to boost efficiency and attract 
private investment

Source: OECD (2025)
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Thank you for your attention!


	Slide 1
	Slide 2
	Slide 3
	Slide 4
	Slide 5: Barriers to mobilizing climate finance to EMDEs
	Slide 6
	Slide 7
	Slide 8
	Slide 9
	Slide 10
	Slide 11: Recent developments in climate finance for industry
	Slide 12: A framework to mobilize resources and enable the net-zero transition in industries
	Slide 13
	Slide 14: Final thought: Unlocking local currency financing in EMDEs – macro effort – not yet reaching out to Industry
	Slide 15

